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fit Follows the Principal" and Its Relation to Commercial Profit in Mudarabah and
al Analysis of Foundations, the Distinction between Natural and Contractual Increase,

belongs to its owner. On this basis, some jurists have questioned the validity of the Mudarabah contract since the maxim
implies that the product belongs to the capital owner while labor merits only a wage. Using a descriptive-analytical and
critical method, this study examines the maxim's meaning, evidence, and scope. The findings are sixfold. First, with respect
to commercial profit, the maxim lacks any independent prior scholarship; apart from a brief problem-statement by Shahid
Beheshti and the study by Yusefi and Sabbaghian (2017), it has been assumed rather than established. Second, every
narration adduced for the maxim (in the chapters on options, pledge, and zakat) concerns the natural increase of property
and none extends it to contractual profit. Third, distinguishing "natural increase" from "contractual increase" shows that
Mudarabah and partnership contracts are not exceptions to the maxim but lie outside its subject-matter—this is the study's
adopted view. Fourth, even granting the maxim (dialectically), the owner's right in the increase is no stronger than in the


mailto:dnezhadshir@gmail.com

principal, so the parties may by agreement assign the increase to another's ownership; hence conventional cooperatives
face no juristic obstacle. Fifth, the objection from repeated, continuous transactions (al-Kha 1) is resolved by the classical
maxim "profit is a buffer for capital" (al-ribh wigdya li-ra’s al-mal) and the theory of "contingent ownership," resting on
textual support (the muwaththaga of Ishaq b. ‘Ammar) and juristic consensus. Sixth, the maxim "revenue accrues to the
one who bears liability" (al-kharaj bi-l-daman) grounds the legal-economic basis for dividing the shares of owner and
manager.

Keywords: Profit Follows Principal, Natural Increase, Contractual Increase, Mudarabah, Cooperative Company, Profit as

Buffer for Capital, Al-Kharaj bil-Daman, Profit Distribution.
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